AP Macroeconomics

Review

Unit 1

· Circular Flow diagram

· Production Possibilities Curve (PPC)

· Comparative Advantage

· Business cycle

· Economic Growth

· Gross Domestic Product

· C + I + G + Xn

· What counts/doesn’t count

· Intermediate Sales

· National Income

· Personal Income

· Disposable Income

· Real GDP v Nominal GDP

· Unemployment

· Who counts/doesn’t

· Types

· Full-Employment/Natural Rate of Unemployment

· Calculate Unemployment Rate

· Inflation

· Define

· Types of inflation

· Consumer Price Index

· Define

· Calculate

Unit 2

· Classical Theory

· Keynesian Theory

· AD

· Determinants of AD (what makes it shift)

· SRAS

· Determinants of SRAS (what makes it shift)

· LRAS

· Determinants of LRAS (what makes it shift)

· Multiplier

· Marginal Propensity to Consume

· Marginal Propensity to Save

Unit 3

· Fiscal Policy

· Tools of Fiscal Policy

· Automatic Stabilizers

· Discretionary Stabilizers

· Countercyclical policies

· Crowding Out

· Budget Deficit

· Budget Surplus 

· Stagflation

Unit 4

· Characteristics of money

· Fiat System

· M1, M2, M3

· Certificate of Deposit

· Excess Reserves

· The Federal Reserve

· Functions

· Characteristics Money Market

· Money supply

· Money demand

· Money multiplier

· MV = PQ

· Tools of the Fed

· Open Market

· Federal Funds Rate

· Discount Rate

· Reserve Ratio

· Government Securities 

Unit 5

· Loanable funds

· Real interest rate v Nominal interest rate

· Phillips Curve

· Long-run Growth (& PPC)

· Capital Stock

Unit 6

· Foreign Exchange Market

· Appreciation

· Depreciation

· Affect of price level on exchange rate

· Affect of interest rates on exchange rate

· Affect of currency appreciation on net exports

· Affect of currency depreciation on net exports

· Balance of Payments

· Balance of Trade (deficit v surplus)

· Capital Account

· Current Account

· Quota

· Tariff
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